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to the shareholders 


On behalf of the Board of Directors, | have the pleasure of submitting to you the Ninth Annual 
Report of your Company, which includes the Consolidated Balance Sheet for the fiscal year ended the 
28th of February 1971, Statements of Income and Expenditure and of Earned Surplus, together with the 
Auditor’s Report. 


These financial statements reflect the position of your Company after acquiring at a total cost of 
$315,565., 9 Common Shares of Nadeau Laboratory Limited at $50. each, 1,000 Class ‘‘B’ Common 
Shares of Dupuis Fréres, Limited at $5. each, 1,801 Class ‘‘A’”’ and 1,300 Class ‘‘B” Preferred Shares of 
Gattuso Corporation Ltd. at $100. each, or their nominal par value. 


During the year, your Company paid a $0.60 per share Dividend on its Common Shares and a 
$0.60 per share Dividend on its 6% Cumulative, Redeemable, Preferred Shares of a nominal par value 
of $10.00. 


The net Profit of the Company, after deducting Depreciation on Fixed Assets ($62,839.), Amortiza- 
tion on Discount for Bonds and Debentures ($21,979.) and Provisions for Income Taxes ($105,185.) 
amounts to $181,229. 


Quite interesting result considering the economic conjuncture during the year 1970; increase in 
interest rates, business recession, investments at idle, accrued unemployment. These different factors 
have contributed to reduce the volume of retail sales of certain of our subsidiary companies, thus show- 
ing an appreciable reduction in their net profit. 


Your Company and its subsidiary companies have paid during this period: $381,580. in Income 
Taxes on Profits, $602,143. in Municipal and School Taxes; the Depreciation imputed to the Expenditure 
rose to $509,472. The Net Profit per Common Share is $1.13. 


The Assets of your Company and its subsidiary companies total $28,739,955. and the total of sales 
consolidated of said companies has reached over $40,000,000. 


We consider that we owe these appreciable results to the devotion of all our employees to 
whom | address my most sincere thanks on behalf of the Board of Directors. 


MARC CARRIERE 
Montreal, April 1971. President. 


balance sheet as at Febuary 28, 


ASSETS 


1971 


INVESTMENTS: — note | 


Shares: in: subsidiahy COmpaiicSirrss eptee och tee ee eee 


Advances to: subsidiatyscompanies’ =. ..47 0 che ee 


Shares: in another COmpanvaew eee ae cao Seas 


FIXED ASSETS: — note II 


Real estate, machinery and equipment 


Less accumulated depreciation. mewet tas... yoann eens 


Accounts receivable and miscellaneous .............6.0...:.c0c0ecteceeeeee ees: 


Unamortized organization and financing expenses 


SIGNED ON BEHALF OF THE BOARD 


MARC CARRIERE, Director 


ROLAND DESOURDY, Director 


1971 


$4,020,271 


849,083 


50,000 


4,919,354 


3,408,973 
603,555 
2,805,418 
1,699 
40,335 
82,735 


$7,849,541 


1970 


$3,704,706 


2,185,938 


50,000 


5,940,644 


3,408,973 


518,881 


2,890,092 
2,412 


59,718 


104,713 


$8,997,579 


LIABILITIES 


CURRENT: 


Sal keiOahy——--SOCUICO en. 8 i). heen eee as ag acne oo 
Accounts payable and accrued expenses .___.............. 
Me OIMO MUA KOS meet aren cal, Gey oe ane ac hn yes Lends sols ab phar 
DivestoransattiliatedsCOMPANY, cccc..c..06 see os geste en 


Surment poruonsof.long term debts .c..0.:..60 400 ecaemn eee eee 


BONGMeHOeDt—— MOLE Wee cao aso ch an |. seu. ees in cee 


Deferred taxes on income — note IV oo... 


SHAREHOLDERS’ EQUITY: 


Capital stock — note V 


BU OMDEOIEIKCG ISU ALES urea cs ocean os Sechss Sauen th cxnsonc oon 


5% preferred shares (held by subsidiary companies) 


CONMOMESLOC Keira e Mie ae tures AU en PS 
GOMTMDUTCO PSU ICIS earn tr he a besa ee 


Excess of appraised value of fixed assets over cost 
ReneS Cee ANOS Meme en eh se ie catarz Ree ee 


TO THE SHAREHOLDERS OF SOGENA INC. 


We have examined the balance sheet of Sogena Inc. as at February 28, 1971 and the statement 
of its income and retained earnings for the year then ended. We have obtained all the informa- 
tion and explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting, evidence as 
we considered necessary in the circumstances. 

In our opinion, according to the best of our information and the explanations given to us 
and as shown by the books of the company, these financial statements are properly drawn up 
so as to exhibit a true and correct view of the state of the affairs of the company as at 
February 28, 1971 and the results of its operations for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the 
Preceding year. 


SAMSON, BELAIR, COTE, LACROIX ET ASSOCIES 


Montreal, March 11 1971. Chartered Accountants. 


1971 


$ 171,000 
63,927 
120,165 
30,000 


104,200 


489,292 
2,566,170 
59,800 


200,000 
2,390,00 
800,000 
180,000 


225,853 
938,426 


4,734,279 
$7,849,541 


1970 


$1,067,000 
72,243 
139,021 
144,000 
132,797 
1,555,061 
2,699,832 
SEN 


200,000 
2,390,000 
800,000 
180,000 


247,689 
865,197 


4,682,886 
$8,997,579 


income and retained earning 


for the year ended February 28, 1971 


REVENUE: 


Dividends from subsidiarweompanieSs=.....)7- "4 
Management fees from subsidiary companies |... 
Rent from subsidiary companies and other 0. 
ENLOPESE on sisi cc nae eee ree ene cs eee os, a de 


EXPENSES: 


Interest-on longitermideDt ie ee rein 
Interest: OM TONS Freee ios ork 


Administrative @xpenseserc.se ars ky sack: imtoo 
Director's fOCS \ xcept sre Peer toc tt hus etaennnere en meee 
DONM@UONS sn kccc sore eee eee eee a Se on a 
Amortization of organization and financing expenses... 
Depreciation on. tixedBasseis ny 


Income before taxes et ee ee ee 


Taxes ‘On INCOMG 5.2 ee ee ee es ee 


Net: income: for thei yeaten oer ree ee es ee 


RETAINED EARNINGS 


Balance,,at beginning! 2.2 cs eee ee ee 


Deduct — Dividends on 6% preferred shares 20s, 
Dividends on'common Shales (—........-.. 


Balance, at end 


1971 


$ 126,948 


270,000 
2h oe 


132,662 


801,347 


191,221 
77,648 
130,255 
20/991 
3,000 
7,000 
21,979 
62,839 


514,933 


286,414 


105,185 


181,229! 


865,197 


1,046,426 


12,000 


96,000 


$ 938,426 


1970 


$- 119,070 
329,000 
270,800 


; 143,516 


862,386 


203,549 
87,327 
128,519 
28,010 
1,450 
800 
21,978 
62,839 


534,472 


327,914 


132,266 


195,648 a“ 


793,549 


989,197 


12,000 


112,000 


$ 865,197 


notes to financial statements 


at February 28, 1971 


NOTE I — INVESTMENTS — 
at cost and advances 


SUBSIDIARY COMPANIES: 
Desbergers Limitée 

500 prefered shares .....................05. 
ZU 00GECommon Shares ©... iia 


Société Jacquar Inc. 
1,000 common shares .......................... 


Laboratoires Nadeau Limitée 
P20mDICTEIICO=SNAlCS cocci cgevenn tens 
Fat Do COMMON SHALES cco eee 


Canada Drug Limitée 
BOSCOMMON: SHAVES... Scat, 


Dupuis Fréres, Limitée 
2o0 000 Class "BB SNares: c.ceictiaseice vay 


Gattuso Corporation Ltée 
2,050 class ‘‘A” preferred shares ........ 
1,300 class “B”’ preferred shares ........ 
67,500 common shares ................0....... 


Messagerie Cotiére Ltée 
10,000 preferred shares ...........0........ 
POCO LCOMMMON SHALES: «00s cee ees: 


OTHER COMPANY: 
Société Hoteliére Guadeloupe - Canada 
CHCOUMCOMIMON  SUAICS: 8 he nccdsaeacnnag 


The company’s proportion of the aggregate 
profits of its subsidiaries for their financial year 
ended before February 28, 1971 amounts to 
$22,153. 


The company’s proportion of the increase in the 
retained earnings of its subsidiaries since the 
beginning of their financial year in which they 
were acquired amounts to $246,853. 


INVESTMENTS — SHARES 


Percentage 

held Cost 
100% $ 50,000 
100% 860,000 
100% 100,000 
100% 12,500 
97.7% 646,771 
100% 91,000 
95.5% 1,505,000 
100% 205,000 
100% 130,000 
90% 270,000 
100% 100,000 
100% 50,000 
$4,020,271 
$ 50,000 


Advances 


$ 117,500 


55,000 


50,000 


101,255 


509,312 


16,016 


$ 849,083 


NOTE il — FIXED ASSETS 

Real estate at its depreciated value as appraised on June 21, 1962 .... 

Other real estate at cost 

Machinery and equipment at their depreciated value as appraised on 
June 25, 1962 ; 

Other machinery and equipment — at cost 


Less accumulated depreciation 


Depreciation is calculated on the straight line method, at the rate of 
2%2% for buildings and 10% for machinery and equipment — 


NOTE Iil— LONG TERM DEBT 

7% First mortgage bonds, maturing in series from September 1, 1963 
to 1972 
Authorized and issued 


7% sinking fund bonds, guaranteed by first mortgage and general 
mortgage maturing July 2, 1976 
Authorized and issued 


7% general sinking fund debentures (1964) maturing September 1, 
72 


Authorized and issued 


7% general sinking fund debentures (1965) maturing September 1, 
1972 
Authorized and issued 


Mortgage, 7% %, payable in monthly instalments of $1,959.75, capital 
and interest 

Loan 8%, payable in ey instalments of $516.60, capital and 
interest 


Less current portion 


NOTE IV — DEFERRED TAXES ON INCOME 

Deferred taxes on income result principally from claiming capital cost 
allowances for income tax purposes in excess of the depreciation 
provided in the accounts. 


NOTE V — CAPITAL STOCK 
6% cumulative, redeemable preferred shares of $10. par value 
Authorized and issued 20,000 shares 
5% non cumulative, redeemable preferred shares of $100. par value 
Authorized and issued 3,000 shares eee 
5% non cumulative, redeemable preferred shares (1964) of $100. 
par value 
Authorized and issued 3,000 shares 
5% non cumulative, redeemable preferred shares (1966) of $100. 
par value 
Authorized — 20,000 shares — Issued — 17,900 shares _. 
Common shares of $5. par value 
Authorized — 240,000 shares — Issued — 160,000 shares | 


NOTE VI — ENDORSEMENTS 

The company has guaranteed bank loans and mortgages of its 
subsidiaries and affiliated companies. At the date of the balance sheet, 
these endorsements amounted to $5,753,558. 


$ 600,000 
$1,500,000 
$ 500,000 


$ 500,000 


$ 300,000 


300,000 


1,790,000 


$ 489,199 
2,457,714 


236,260 
225,800 
3,408,973 
603,555 
$2,805,418 


Outstanding 


$ 430,000 


1,288,000 
355,000 


371,000 


188,327 
38,043 
2,670,370 
104,200 
$2,566,170 


$ 200,000 


2,390,000 


800,000 
3,390,000 
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